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During the period of this estimate-,, the attitudes of the non-Communist 
countries of Southeast Asia will be affeoted by any substantial change 
in the East-West power balanoe, particularly in Asia. Barring a dramatic 
shift in that power balance, or a substantial, realignment of contending 
forces in Asia, Burma and Thailand will at least maintain and may increase 
their present degree of anti-Communist sentiment and practical cooperation 
with the West. Malaya's attitude is of course dependent on the attitude 
of the UK which is unlikely to change (see preceding section - However 
the importants variable in Malaya will continue to be the attitude of the 
Malayan Chinese toward the Communist revolt which will remain sensitive 
to external developments. Indonesia's attitude will be somewhat less 
responsive, in the short-run, to mainland developments but in any event 
will remain uncertain developments in Indochina may most directly determine 
the attitudes of non-Communist Southeast Asia toward the East-West conflict 
during the period of this estimate. 
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almost certainly be/in overwhelming popular and official swing 
to Communist aeoomodatiori:, Malaya would l ufiA m.J t 
buVfthgj^gsnunist revolt would alnoat certal^ feKgsase, 
^unana^^Seprop^tlona. ^er a perl©g >r-irind©nseta ihe shorfc 
ran effects might be limited 0 but it too would b® much more 

vulnerable to Communist influence and would *rabebiy town* 

'Cr-' 

• ■ ‘ ’ | s fryusl/, 


3„ However « it should be noted tiiat^ww/if Indochina were 
toppling*, prompt Western reaction in the fora of concrete measures 
to defend the rest of Southeast Asia might still rally non* 
Communist forceso Burma would be likely to respond and to fight 
in its own defense if aid and assurances of direct military sup- 
port ware given st on®e« fSvon| Thailand might d© likewise if 
assured of enough forces 0 including US troops* to defend the 
eountrys if the Communist forces consisted initially only of 
the Viet Minis the Thais might put up a real military resistance 
at their borders even without direct US aid or the assurance 
thereof o And if* through prompt assistance to Burma and Thai~ 
landp the Communist gains were confined to Indochina*, then the 
repercussions in Indonesia/wouid probably not bs serious after 


th e - initi a l phase * 


1*., On the other hand* if the Indochina conflict continued 
to simmer without apparent gain by either side. C even though the 
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almost certainly be an overwhelming popular and official swing 
to Ccmmnalst acoomodatiort Malaya would hold on somewhat longer p 
but the Communist revolt would almost certainly increase to 
unmanageable proportions over a period, In Indonesia the short- 
run effects might be limited# but it too would be much more 
vulnerable to Communist influence and would probably become 
Communists dominated in the long run, 

3 However# it should bo noted that even if Indochina ware 
toppling# prompt Western reaction in the fora of concrete measures 
to defend the rest of Southeast Asia might still rally non* 

Communist forces* Burma would be likely to respond and to fight 
in its own defense if aid and assurances of direct military sup- 
port were given at moan Even Thailand might do likewise if 
assured of enough forces# including US troops# to defend the 
country) if the Communist forces consisted initially only of 
the Viet Minh the Thais might put up a real military resistance 
at their borders even without direst US aid or the assurance 
thereof* And if# through prompt assistance to Burma and Thai* 
land# the Communist gains ware confined to Indochina# then the 
repercussions in Indonesia would probably not be serious after 
the initial phase* 

Uo On the other hand# if the Indochina conflict continued 
to simmer without apparent gain by either aids (even though the 
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long-tarn moult of tosh “simmering" might bo a deterioration of 
the French position / a nd c o rr o si o n of- Fron e h wil l t o continue ?^ 
it ia probable that there would continue to be slow improvement 
in the attitudes of both Burma and Thailand,, meaning chiefly 
mom ef festive anti-Cawggnist [and a nti Karsn jacticn in the 
former and greater internal strength and stability in the latter. 
In Malaya the British position would probably continue its im- 
provement of the past year# less perhaps in military terms# of 
stamping out the guerillas# than in terns of gaining the loyalty 
of rural areas# mostly Chinese# that have hitherto inclined to 

the Communist side,, Indonesia# as stated earlier# would follow 

not 

a course very hard to predict# which would j6e affected greatly 
by the events in Indochina aside from the possibility of Western 
reverse 

5 Finally# if# as a third possibility in ths spectrum# 
the Franco -Vietnamese position gradually improved both in terri- 
torial control and In the political battle to attract native 
loyalty o no more than an emergent upward trend would probably 
be evident during the period of this estimate# and the conse- 
quences elsewhere would still be along the lines indicated in 
paragraph U for the period of this estimate# though in the 
longer run they would tend to be far mom favorable than to 
the case of a continued ” simmering " 

- 3 - 
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long-term result of such "simmering* might bo a deterioration of 
tho French position and corrosion of French will to continue);, 
it la probable that there would continue to be slow improvement 
In the attitudes of both Burma and Thailand* meaning chiefly 
more effective anticommunist and anti-Karen action in the 
former and greater internal strength end stability in the latter * 
In Malaya the British position would probably continue its im- 
provement of the past yea r* lass perhaps in military terms* of 
stamping out the guerillas* than in terms of gaining the loyalty 
of rural areas* mostly Chinese* that have hitherto inclined to 

the Communist side, Indonesia* aa stated earlier* would follow 

not 

a course very hard to predict* which would po affected greatly 
by the events in Indochina aside from the possibility of Western 
reverse <* 

5 Finally* if* as a third possibility in the spectrum* 
the Franeo-Vietnamess position gradually improved both in terri- 
torial control and in the political battle to attract native 
loyalty * no more than an emergent upward trend would probably 
be evident during the period of this estimate* and the conse- 
quences elsewhere would still be along the lines indicated in 
paragraph U for the period of this estimate* though in the 
longer run they would tend to be far more favorable than in 
the case of a continued "simmering " 
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Other major variables e besides Indochina*; would be the 
attitudes taken by India and the situation in Iran*. Any change 
in the Indian position would hare j gre a test beari n g i n Burma*, al~ ^ 
though the extent of Indian influence $m Iharmyfclelitdeellne if 
Burma made continued progress/fit-He Cownuniat/^obtwn Lose of 
Iran to the West would / hav e e ub e ten^ial - cone e queRe es i fin £ndo<* 
neaia / dependent in pKrfe on the circumstances but with the-pefe 

AALJCt//* ClMC>n^UX<3 i 

» i bllity -o f e-ftren gHbaersa ae in Communist influence particular ly- 
beoettee o f the eo ra ncft "Hoildfl tmn do- 


?< The effects of a Korean aruistis® (aetimeted as unlikely 
over the next six months at least) wsuld be uncertain* On the 
one hand* the Prensfcj go e plo*, if net t h e i r j government might be 
indeed to believe that the armistice opened the way to a pos° 
sible honorable avenue of withdrawal from the burdensome con* 
filet in Indochina On the other hand*, the Communist forces 
that might be released in Korea might so increase the Indochina 
threat as to cause Increased French jpo palas -a n d offisi ti$j pres- 
sure for US and UK assurances and perhaps forces in aid of the 
French position* 


Speelfi^Attitsadas of Thailand n Burma*, and Indgnea la 

Q Thailand * Barring a Western reveree in Indochina*, 
Thailand would almost certainly continue to utilise US aid to 


» b .-■ 
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6,. Other major variables# besides Indochina# would be the 
attitudes taken by India and the situation in Iran,. Any chance 
in the Indian position would have greatest bearing in Burma j? al- 
though the extent of Indian influence in Burma might decline if 
Burma made continued progress on its Communist problem.. Lose of 
Iran to the West would have substantial consequences in Indo- 
nesia,, dependent in part on the circumstances but with the pos- 
sibility of a strong increase in Communist influence particularly 
because of the common Moslem bond. 

7« The effects of a Korean armistice (estimated me unlikely 
over the next six months at least) would be uncertain* On the 
one hand» the French people# if not their government# might be 
induced to believe that the armistice opened the way to a pos- 
sible honorable avenue of withdrawal from the burdensome con- 
flict in Indochina On the other hand# the Communist forces 
that might be released in Korea might so increase the Indochina 
threat as to cause increased French popular and official pres- 
sure for US and UK assurances and perhaps forces in aid of the 
French position* 

Specific Attitudes of Thailand# Bunaa# and Indonesia 

8 Thailand . Barring a Western reverse in Indochina# 
Thailand would almost certainly continue to utilise US aid to 

- h r 
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build up its amid Marcos on a : sodost scale, and Trould continue to 
aup.ly rice, rubber, otc*, with uo mre than j rice liaj llv*, Inter- 


nally, Cou.ru. iat se.itiic.it would probably retain stall, although 
tl iei*e would be some susceptibility to Co&miism auonc Overseas 
Chinese, aid the government would act against any substantial threat. 
In Pacific policy, T h ail an d would probably support a Pacific Pact 
of broad raemborahip, but would prefer direct alliance with the US 0 
It would welcome increased Japanese trade. 


9« Burma , Bar/a Western reverse in Indochina, the Burmese 
antl-Communist effort will ala, lost certainly continue or increase in 
scale and effectiveness, and tho government would probably utilise 
Increased UC/aid effectively. However, this effort will continue to 
depend heavily on the leadership of a very small group of men, and 
the favorable trend could be stopped or reversed if some of these 
loft tho scene in any way. If stability does increase, Burmese 
supplies of/wolfram to the best should increase also. In 

their basic popular and official attitudes, the Bunaese would prob- 
ably remain formally neutral, ( though not attracted -fe y .C hinese Cc m bu- 
ariirtr-g e Btur a o^ They would sliaost certainly seek to avoid any Pacific 
commitments, and would continue to follow the Arab-Asian bloc in the 
*JI1, without however boLig so dcoply affected by colonial issues as 
the- others in that bloc. 


10. Indonesia. Tho basic Indonesian attitude would almost 
certainly remain one of ne trality in the East-West conflict^ feesyj 
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build up its amid forces on a :.iodost scale, and wold continue to 
sup. !!y rice, rubber, otc., with -io i.»re than prico hag ling* Inter- 
naUy, Cou.ro.. ist se.itii.ient would probably retain stall, although 
there would be so: a susceptibility to Cou.miam among Overseas 
Chinese, aid the governi-ient would act against any substantial tlireat. 

In Paoific policy, Thailand would probably support a Pacific Pact 
of broad membership, but would prefer direct alliance with the US P 
It would welcome increased Japanese trade, 

9* Burns . Bar a western reverse in Indochina, the Burmese 
anti-C ommunis t effort will ala, lost certainly continue or increase in 
scale and effectiveness, and the Government would probably utilise 
increased US aid effectively. However, this effort will continue to 
depend heavily on the leadership of a very small group of men, and 
the favorable trend could be stopped or reversed if some of these 
loft the scene in any way. If stability does increase, Burmese 
s_; plies of wolfram and oil to the best should increase also. In 
their basic popular and official attitudes, the Burmese would prob- 
ably remain formally neutral, though not attracted by Chinese Coaau- 
nist gestures. They would almost certainly seek to avoid any Pacific 
commitments, and would continue to follow the AralWlsiart bloc in the 
U1I, without however bo big so deeply affected by colonial issues as 
the others in that bloc. 

10. Indonesia r. The b asic Indonesian attitude would almost 

certainly remain one of ne trality in tlie East-West conflict. Every 
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mjor concession or deal with Uie .est would be likely to be latched 
by an equivalent jeoture to tlie Soviet Bloc. Time, cltiiou^i Indo- 
nesia nay pursue actively tlu$ TCA agreenert just readied with the 
US, die will also be receptive to Soviet Bloc offers to buy rubber 
and tin in quantity (following up oxiating small-scale agreenenta 
with some of the Satellites) « I lore over, efforts against internal 
Communist activity will continue to be hampered by dissension and 
possible bad organization of the any, and by the continued appeal of 
Communist propaganda, especially among the overseas Chinese, although 
the danger from the latter group has been reduced by punitive meas- 
ures that the government is likely to continue. Though it is pos- 
sible that internal conflict could luring about a serious government 
deterioration over -he next eighteen months, even to the possibility 
of Communist armed revolt, it is also possible that the ruling 
groups will draw together to avert impending crises, and that 
power might come into the hands of one of a number of pro-Westem leaders. 

Philippines 


1. The situation in the Philippines is likely to be ono of 
great confusion in the isnediate future, but this is not likely to 
affect the basic pro-US orientation of the government and people. 

The ihillpplnos would be far lass affected than the rest of Southeast 
Asia by any developments either way in the Indochina conflict, although 
their position wight gradually be affected by a series of develop- 
ments unfavorable to the Best. 


w 
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najor oontscBcion^r' Jcal with Uie 1 rnt [wnilri lm lltrjflfr tnj\m latched 
Vyla*j7 equivalent . cotaresto tiie Soviet bloc. jihus, citiou^i Indo- 
• ice la nay pursue Mtively the TCA agreenert just readied with the 
US, s:» will aliJO bc^r<5ccptlve to Soviet 31<^dffer8 to bjy rubber 
and tin in quantify (following up existing snall-scale agreenents 
with some of the Satellites), UovtfoverjJ efforts against internal 
Communist a ctivity will continue to be hampered fcy^saenaicih/and,^^ 
possible b ad o rg a nis a tion of the arsy, and by the ^o o ntiau ed appeal of 
Communist propaganda, espccially/among the overseas Chlnesej^a l though - 
the danflrr f Vo a--tfae-l atfrfli ^- f g prmp v >»» " reduced ty pu ni t i ve wi ati 
urea that the scncr t we a ^4 s -4ihe3y to c ontinu e] Though it is pos- 
sible that internal co n f l ict could bring about a serious government 
deterioration over he next eighteen months, even fco-4hc| possibility 
of Communist awed revolt, it is also possible that/tho^ ruling T 

groupd/w±li draw together to ave*t/impcndinc crista, an « rthat - 

As ' / p4-*~0*h*<Z, tAlXUslsS 

- power mi ght no n e IntW t h n h - mrt f . ft f a n1 tTn hr r rtf p- 

Philippines 




lo jThs-si t u ati o n la th e ^hiil l rp inos 4a 4-nm jy t-o_ b» o ne of „ 
-greatr-canfus i o n in t he im m ed iate futureg-^but this is not likelyta 
-affoo^jhe basic orientation of the govcrnmenipW 

Tlie ihilipplnos would be far less af footed than the rest of Southeast 
Asia by W developments either way in the Indochina conflict* although 
■their position inijht gradually be affected by a series of develop- 
ments unfavorable to the best. 
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2. gUfr-eh icr - var i abl e in tlic Philippine situatio n $&„ o* cows*, 0 ' 
Ahc rcsi3utlal clcetiau^Xt is entirely ;«8sibic that 

tiic lnoujuc t Ouirino govern! entail try to prevent -air elections 
tiirourh use of tic co istabujeiy or other nrais, aid the Tact oaf 
threat of each interfere ncc rdjht lead to violence between Quirino 
i id the nationalist party, whether led by ragaaysay or soi.» other 
lcadi., the political ctrugeic, it i» likely that anti-US slogans 



3 0 As between guirino am UI a cs a ys^ , there would probably not 
be uch difference in their effectiveness a-ainst the Hub movement o 
The only chance for a substantial increase in Iluk influence would 
arise if the electoral conflict led to wholesale corruption and 
discredited the democratic process at least temporarily, ^Jhen this 
happened previously in 19h9# the Iluks gained greatly from the ensuing 
disillusionment, and this could happen again, though perhaps not on 
so great a scaleTj 


■ J 

Hide*/* 
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2. 71 ic cldof variable In tlie xhili pine situation is, or course, 
tlio impending . residential election. It is eitirely ;«ssiblo that 
the iacujbo t Outrino overnnent will try to prevent -’air elections 
tliroutft use of the co.istabulciy or other nrais, and the Tact of 
threat of each interfere ice nijit lead to violence between Quirino 
i id the nationalist party, whether led by llagsaysay or soi.» other 
leader. In the political struggle, it is likely that anti-US slogans 
will be used lioavily, but oven if the icslic of alleged US nomination 
should bee uo central, it would aL.est certainly main an internal 
political device not affecting tlio basic foreign policy and attitudes 
of the government or. the mass of tho people, or the central US- 
P hilip pines militar y and trade agreements* 

3 0 As between Quirino and llagsaysay, there would probably not 
bo uch difference in their effectiveness against the Euk movement. 
The only chance for a substantial increase in Iluk influence would 
arise if tho electoral conflict led to wholesale corruption and 
discredited the democratic process at least temporarily, T .fhen this 
happened previously in 19h9» the Iluk* gained greatly from the ensuing 
disillusionment, and this could. happen again, though perhaps not on 
so great a scale. 


w 
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Nationalist China 

f 

lc- Nationalist Chinese attitudes during the period of this 
estimate will unquestionably remain pr@»Westem y and will be 
virtually uninfluenced by Soviet Bio® courses of action within 
the range of those assumed^ The Chinese Nationalists will gen- 
erally support any measures of an anti-Conuwanist nature- 



2 : The Chinese Nationalists will certainly maintain their 

armed forces and build them up to the limitations of manpower and 

~VP ttSZ &um~ 

equipment o Their attitude on the employment of -these forces^ 

fpd> ik <fvj i6t 

however s is problematical o ✓-There have been some indication® of 
a growing belief that return to the mainland may be a long way 
off and of a decline in the attitude that return to the mainland 
should be pressed even If it means World War III- Among these 
indications are the increased attention paid to int e r n al reforms - 
and economic projects «f a long-term character^ and in the external 
field increased efforts to attract the loyalty of overseas 
Chinese groups in areas of Asia where they could not assist a 
short-term return to the mainland 

IP 

3c On the other hand# it is possible that the minimising 
of the po ssib i lity of world War III may be for tactical reasons 
on2y p and as tiros passes 2 the Chinese Nationalist sense of 
urgency may be increasingly affected by the obsolescence of 
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NattonaUet China 

1-. Nationalist Chinese attitudes daring the period of this 
estimate will unquestionably remain pro®Westeiti i; and will be 
virtually uninfluenced by Soviet Bio© courses of action within 
the range of those assumed The Chinese Nationalists will gen- 
erally support a^y measures of an anticommunist nature* 

2 The Chinese Nationalists will certainly maintain their 
armed forces and build them up to the limitations of manpower end 
equipment r Their attitude em the employment of these forces s 
however 9 is problematical* There have been some indications of 
a growing belief that return to the mainland may be a long way 
off and of a decline in the attitude that return to the mainland 
should be pressed even if it means World War III, Arasng these 
indications are the increased attention paid to internal reforms 
and economic projects «f a long-term character® and in the external 
field increased efforts to attract the loyalty of overseas 
Chinese groups in areas of Asia where they could not assist a 
short-term return to the mainland* 

3=- On the other hand# it is possible that the minimising 
of the possibility of World War III may be for tactical reasons 
only 9 and as time passes the Chinese Nationalist sense of 
urgency may be increasingly affected by the obsolescence of 
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their present forces arising from age and the /dimeulUee-ef7 
introducing more than a limited proportion of native Taiwanese 
into the forces o Chinese Nationalist official willingness to 
send troops to Korea has declined^ with the argument -•< which 
may too largely for bargaining purposes ->= that the troops are 
needed for defense of Taiwan in the absence of substantial add! 
tional US aid* especially jet planes* The Chinese Nationalists 
appear to be Inclining toward a desire to build up a force 
Taiwan a nd -no t expen d i t ela eir h e 
• of their -o wn choosing ( for which they would like a release of 
present US Inhibitions) . [Desire to "blood** their troops and 
build up a greater fighting edge is a minor factor; in any event 
present offshore operations probably will continue to provide 
enough experience to maintain the fighting edge of the first-line 
troops at current levels cTj 


fP 


&<£*<*+*** er*s Ua^ 




V 


' a ^*c 9 


U<v Chinese Nationalist reluctance to commit forces in Korea 
is likely to increase if the Korean War continues on the present 
basis. The Chinese Nationalists would welcome an expanded Korean 
War^ at lea s t provided it led to no relaxations of US measures 
to defend Taiwan* and would wish their forces to be In a position 
to act at a time when they could (re ceive full credit fop parti*-* 


The amdMtoffMW to con 
eit uatte *- i l e n<n» n gHwaf U g w *if* n>» ■ ^ ■r n i V r> P i l i requenfr ffitfl * 
to -a t o ken for ce a s much a s t o a la r ger forcer- 


ovtj 

To 

fff ** 
r il 
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their present forces arising Aram ags and the difficulties of 

introducing mors than a limited proportion of native Taiwanese 

into the forces c Chinese Nationalist official willingness to 

send troops to Korea has declined? with the argument ■»» which 

may toe largely for bargaining purposes ■»= that the troops are 

needed for defense of Taiwan in the absence of substantial addi- 

tional US aid? especially jet planes a The Chinese Nationalists 

appear to be inclining toward a desire to build up a force on 

■ 

Taiwan and not expend it elsewhere except in limited operations 
of their own choosing (for which they would like a release of 
present US inhibitions )<> Desire to n blood H their troops an d 
build up a greater fighting edge is a minor factor j in any event 
present offshore operations probably will continue to provide 
enough experience to maintain the fighting edge of the first-line 
troops at current levels 0 

Chinese Nationalist reluctance to commit forces in Korea 
is likely to increase if the Korean War continues on the present 
basis c . The Chinese Nationalists would welcome an expanded Korean 
War? «t least provided it led to no relaxations of US measures 
to defend Taiwan? and would wish their forces to be in a position 
to aot at a time when they could resolve full credit for parti« 
cipaticn« The unwillingness to commit troops in the present 
situation is not a question of the numbers requested? and applies 
to a token force as much as to a larger force.- 

■m 2 ** 
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Un Consistently with thsir position on Korsa p tho Chines* 
Nationalist government is even more firmly opposed to any us* of 
its forces directly in Southeast Asia tf taking the position that 
their forces sen best help in this area by direst attack on the 


Although only limited numbers of native Taiwanese have 

been recruited into the Chinese Nationalist forces g their loyalty 

to Chiang# and anticommunist reliability are improving and will 

probably continue to improve assuming that economic conditions 

on ths island oontinuo generally satisfactory „ The Taiwanese 

might also beeome increasingly willing to engage in offensive 

operations „ and if they once started on such operations would be 

a 

unlikely to defect,) 

6c On trade with the Soviet Blo® p the Chinese Nationalists 
would almost certainly continue their present stringent controls 
and would be prepared to further restrict what little trade re- 
mains 9 if requested by the US, 


7c Internally the Chinese Nationalists will certainly con- 
tinue to act with great vigilance against Communist or alleged 
Coaaunlst activi ties. 

* This paragraph waa not covered in the oral presentation. It 
is inserted for comment in the belief that the position of 
the Taiwanese should be covered at least generally e though 
perhaps not as concretely as here,, For a recent statement of 
Taiwanese attitudes^ see Robert Sherrod in the Saturday Evening 
Poet of about 10 January (Vie have often used wore* sources, ) 

mn J| Vv 
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A* Consistently Kith theisr position on Korsa c tho Chinas# 
Nationalist government is avan more firmly opposed to any use of 
its forest directly in Southeast Asia* talcing; the position that 
thair forces ean bast help in this area by direst attack on the 
mainland,; 



(&. % Although only limited manbers of native Taiwanese have 
bean rasruited into the Chinese Nationalist forges £ 
to-Cniane ' t ) And anti-^Comnuniei r e liability ar e imp r o v ing and wi lt - 

rlxJ^ 

/Probably scmtJLnue t o improve - as Burning th&V economic conditions 
•*» too island continue generally satisfactory The Taiwanes e- 
m i g ht also h-™— * * f wp -tr — imc* A n -offanaim 
op e ra tio iu»p~anU if th e y once start e d a n ouch operatio ns wo uld be — - 


unlikely -t o d e feat, 


1 , %< On trade with the Soviet Blo® 9 the Chinese Nationalists 
would almost certainly oontinue-t h e ir present s^ring»ttt> controls 0 
and would be prepared to further restrict whet 4 It ti e - trade re- 
main*., if requested by the U5,- 




IT , % Internally the Chinese Nationalists will certainly con- 
tinue to act with great vigilance against Communist or alleged 
Coaemmlet activ ities * 

* This jwragmptTwis not covered /In the oral presentation « It 
is inaertnyfor ocnuoant in the belief that the obsition of 
the Taiwanese should be covered at least genen/liy# though 
perhaps not ea concretely jus here For a recent statement of 
Taiwanese attitudes,, see/Robert Sherrod in the Saturday Evening 
Post oy about 10 January,- (We have often deed worse Bourses .. } 

«v ^ «< 
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f.x-dC In brand matters of foralgn policy^ the Chinese Nation- 
•lists will oontlnue to oppose alleged US concentration on Europe 
at the expense of Asia, They would be receptive to proposals . 

for an Asiatic NATO# perhap s thr o ugh an e xpansion olUlffiUSf pro u , . 


HP* OlSel 


loading rale JUT any ' grumping ■ 


u 


{& f a The Chinese Nationalists would certainly not themselves 
negotiate with Peiping# and would oppose any large-scale negotia- 
tions by the US looking toward a Far Eastern settlement of an/ 
scope o Similarly they would oppose any UN settlement of Korea 
that involved anything they considered to be a compromise# and 
might work against any efforts in the UN in this direction# 
though probably not to the extent of vetoing independently any 
Security Council actlcnJ^ 
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So In broad natters of foreign policy s the Chinese Nation- 
allets Hill continue to oppose alleged US concentration on Europe 
at the expense of Asia 0 They would be receptive to proposals 
for an Asiatic NATO* perhaps through an expansion of JbZUS* pro- 
vided that the US assumed a leading role in any grouping 

9 <> The Chinese Nationalists would certainly not themselves 
negotiate with Peiping* and would oppose any large-scale negotia- 
tions by the US looking toward a Par Eastern settlement of any 
scope o Similarly they would oppose any UN settlement of Korea 
that involved anything they considered to be a compromise* and 
might work against any efforts in the UN In this direction* 
though probably not to the extent of vetoing independently any 
Security Council action., 


- U - 
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South Korea 

1 South Korea wUl unquestionably remain etrpngly 
Western o and will make a maximum war effort and/s ooperate fully 
with the US/tJN for® as. There have been recent indications that 
popular sentiment for complete unification of Korea ae a requisite 
for an armistice has declined^- and it is possible that if the 
stalemate continues the South Korean population will become pre- 
pared to acquiesce without great protest in terms that did include 
come division of the country » The fthee government however » is 
likely to remain adamant for unification of Korea. 


2 a jAa-^apan tf » position improves ^1% la likel y, that th e 
g«.tK forsm gogflgmne nt vill be f or e ad td mod i fy it s position 
tqward-dape n and gast ric improve relations^ 



w 




Approved For Release 2000/08/29 : CIA-RDP79R01 01 2A001 30005001 0-0 



Approved For Rele^ 2000/08/29 : CIA-RDP79R01042A001 30005001 0-0 

0 is- 

South Korea 

i« South Korea will unquestionably remain strongly pro- 
Western; and will make a maximum war effort and s ©operate fully 
with the US^IN forces There have been recent indioatione that 
popular eentiment for complete unification of Korea ae a requisite 
for an armistice has declined; and it is possible that if the 
stalemate continues the South Korean population will become pre- 
pared to acquiesce without great protest in terras that did include 
some division of the country* The Abee governments however; is 
likely to remain adamant for unification of Korea 

2« Ae Japan^s position improves; it is likely that the 
South Korean government will be forced to modify its position 
toward Japan and seek to improve relations* 
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